law.

(d) If a majority of the votes cast in the election favor the
increase in the maximum tax rate, the maximum tax rate for the
district is increased to the rate authcrized by the election. The
increase in the maximum tax rate does not apply to a tax year for
which the board adopts a tax rate before the date of the election.

(e) Repealed by Acts 2005, 79th Leg., Ch. 123, Sec. 2, eff.
September 1, 2005.

Added by Acts 2001, 77th Leg., ch. 1140, Sec. 3, eff. Sept. 1, 2001.
Amended by Acts 2003, 78th Leg., ch. 1204, Sec. 1.007, eff. Sept. 1,
2003.
Amended by:

Acts 2005, 79th Leg., Ch. 123 (S.B. 1621), Sec. 2, eff. September
1, 2005.

Sec. 775.075. REDUCTION OF AD VALOREM TAX RATE. (a) The
qualified voters of a district may petition in the manner provided by
Sections 775.052 through 775.054 for dissolution of a district to
reduce the ad valorem tax rate of the district.

(b) The petition must state the new tax rate desired by the
voters.

(c) The tax rate may not be reduced below the rate needed to
pay any outstanding bonded indebtedness.

Acts 1989, 71st Leg., ch. 678, Sec. 1, eff. Sept. 1, 1989. Amended
by ARcts 1988, Tlst lLeg., lst C.85., ch. 40, Sec. Z, eff. Sept. l,
1989.

Sec., 775.0751. SALES AND USE TAX. (a) A district may adopt a
sales and use tax, change the rate of its sales and use tax, or
abolish its sales and use tax at an election held as provided by
Section 775.0752. The district may impose the tax at a rate from
one-eighth of one percent to two percent in increments of one-eighth
of one percent. Revenue from the tax may be used for any purpose for
which ad valeorem tax revenue of the district may be used.

(b) Chapter 323, Tax Code, applies to the application,
collection, and administration of the tax imposed under this section.
The comptroller may make rules for the collection and administration




of this tax in the same manner as for a tax imposed under Chapter
323, Tax Code. Where a county and a hospital district both impose a
sales and use tax, the comptroller may by rule provide for
proportionate allocation of sales and use tax collections between a
county and a hospital district on the basis of the pericd of time
each tax is imposed and the relative tax rates.

(c) Except as provided by Subsection (c-1), a district may not
adopt a tax under this section or increase the rate of the tax if as
a result of the adoption of the tax or the tax increase the combined
rate of all sales and use taxes imposed by the district and other
political subdivisions of this state having territory in the district
would exceed two percent at any location in the district.

(c-1) A district that otherwise would be precluded from
adopting a sales and use tax under Subsection (c) may adopt a sales
and use tax, change the rate of its sales and use tax, or abolish its
sales and use tax at an election held as provided by Section
775.0752, if the board:

(1) excludes from the applicability of any proposed sales
and use tax any territory in the district where the sales and use tax
is then at two percent; and

(2) not later than the 30th day after the date on which the
board issues the election order, gives, for informational purposes,
written or oral notice on the proposed imposition, increase, or
abolition of the sales and use tax, including the reasons for the
proposed change, to the commissioners court of each county in which
the district is located.

(d) If the voters of a district approve the adoption of the tax
or an increase in the tax rate at an election held on the same
election date on which another political subdivision of this state
adopts a sales and use tax or approves the increase in the rate of
its sales and use tax and as a result the combined rate of all sales
and use taxes imposed by the district and other political
subdivisions of this state having territory in the portion of the
district in which the district sales and use tax will apply would
exceed two percent at any location in that portion of the district,
the election to adopt a sales and use tax or to increase the rate of
the sales and use tax in the district under this subchapter has no
effect.

Added by Acts 1988, 71st Leg., 1lst C.S., ch. 40, Sec. 3, eff. Sept.




1, 1989. Amended by Acts 2003, 78th Leg., ch. 235, Sec. 7, eff.
Sept. 1, 2003; Acts 2003, 78th Leg., ch. 930, Sec. 6, eff. Sept. 1,
2003.
Amended by:

Acts 2007, 80th Leg., R.S., Ch. 1385 (S.B. 1502), Sec. 1, eff.
June 15, 2007.

Acts 2017, 85th Leg., R.S., Ch. 604 (S.B. 1727), Sec. 1, eff.
June 9, 2017.

Sec. 775.0752. SALES AND USE TAX ELECTION PROCEDURES. (a)
Except as otherwise provided by this subchapter, an election to adopt
or abolish a district's sales and use tax or to change the rate of
the tax is governed by the provisions of Subchapter E, Chapter 323,
Tax Code, applicable to an election to adopt or abolish a county
sales and use tax.

(b) An election is called by the adoption of a resolution by
the board. The board shall call an election if a number of qualified
voters of the district equal to at least five percent of the number
of registered voters in the district petitions the board to call the

election.
(c) At an election to adopt the tax, the ballot shall be
prepared to permit voting for or against the proposition: "The

adoption of a local sales and use tax in (name of district) at the
rate of (proposed tax rate) percent."”

(d) At an election to abolish the tax, the ballot shall be
prepared to permit voting for or against the proposition: "The
abolition of the local sales and use tax in (name of district)."

(e) At an election to change the rate of the tax, the ballot
shall be prepared to permit voting for or against the proposition:
"The (increase or decrease, as applicable) in the rate of the local
sales and use tax imposed by (name of district) from (tax rate on
election date) percent to (proposed tax rate) percent."

(f) At an election described by Section 775.0751 (c-1) to adopt
the tax, the ballot shall be prepared to permit voting for or against
the proposition: "The adoption of a local sales and use tax in (name
of district) at a rate not to exceed (proposed tax rate) percent in
any location in the district."

Added by Acts 1989, 71st Leg., 1lst C.S., ch. 40, Sec. 3, eff. Sept.




1, 1989,
Amended by:

Acts: 2017, 85th leg., E.8., Ch. 604 (5.B. 1727), Seg, 2. &ff.
June 9, 2017.

Sec. 775.0753. SALES AND USE TAX EFFECTIVE DATE; BOUNDARY
CHANGE. (a) The adoption or abolition of the tax or change in the
tax rate takes effect on the first day of the first calendar quarter
occurring after the expiration of the first complete calendar quarter
occurring after the date on which the comptroller receives a notice
of the results of the election.

(b) If the comptroller determines that an effective date
provided by Subsection (a) will occur before the comptroller can
reasonably take the action required to begin collecting the tax or to
implement the abolition of the tax or the tax rate change, the
effective date may be extended by the comptroller until the first day
of the next succeeding calendar quarter.

(c) Except as provided by Section 775.0754, the provisions of
Section 321.102, Tax Code, governing the application of a municipal
sales and use tax in the event of a change in the boundaries of a
municipality apply to the application of a tax imposed under this
chapter in the event of a change in the district's boundaries.

Added by Acts 1989, 71st Leg., 1lst C.S., ch. 40, Sec. 3, eff. Sept.
1, 1989.
Amended by:

Acts 2013, 83rd Leg., R.8., Ch. 1060 (H.B. 3159); Sec. 1, &ff.
September 1, 2013.

Sec. 775.0754. SALES AND USE TAX AGREEMENT WITH MUNICIPALITY
AFTER ANNEXATION. (a) This section applies when:

(L) a municipality annexes for full purposes part of a
district that imposes a sales and use tax; and
(2) the annexed area is not removed from the district.

(b) The municipality and the district may, before or after the
annexation, agree on an allocation between the municipality and the
district of revenue from the sales and use tax imposed in the annexed
area.




(c) Under policies and procedures that the comptroller
considers reasonable, the comptroller shall pay the amounts agreed to
between the municipality and the district.

(d) A municipality that enters into an agreement under this
section is not required to provide emergency services in that annexed
territory. To the extent of a conflict between this subsection and
Section 43.056, Local Government Code, or any other law, this
subsection controls.

(e) Section 321.102(f), Tax Code, does not apply if the
municipality and the district enter into an agreement under this
section.

Added by Acts 2013, 83rd Leg., R.S., Ch. 1060 (H.B. 3159), Sec. 2,
eff. September 1, 2013.

Sec. 775.076. BONDS AND NOTES AUTHORIZED. (a) The board may
issue bonds and notes as prescribed by this chapter to perform any of
its powers.

(a-1) Before the board may issue bonds or notes authorized by
this section, the commissioners court of each county in which the
district is located must approve the issuance of the bonds or notes
by a majority vote. This subsection does not apply to a district
located wholly in a county with a population of more than three
million.

(b) The board may issue bonds and notes in one or more issues
or series that are payable from and secured by liens on and pledges
of:

(1) ad valorem taxes;

(2) all or part of the district's revenues, income, or
receipts; or

(3) a combination of those taxes, revenues, income, and
receipts.

(&) The bonds and notes may be issued to mature in not more
than 40 years from the date of their issuance.

(d) Provision may be made for the subsequent issuance of
additional parity bonds or notes or subordinate lien bonds or notes
under terms and conditions stated in the resolution authorizing the
issuance of the bonds or notes.

(e) to (g) Repealed by Acts 2001, 77th Leg., ch. 1140, Sec.




